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NATIONAL FLOOD INSURWCE PROGRkM 
POLICY ISSUANCE 1-98 

Subiect: Flood Insurance Rate Map Revisions and Zone Used for Rating - 

Backzround: 

FIRMS are esseatial for accurate flood insurance rating. When a FIRM is revised, a 
preliminary FIRM is provided to the community six months before the effective date. 
This allows the community time to make changes on their flood plain management 
regulations to compIy wi& the new FIRM. The publication of the revised FIRM 
normally occurs approximately 30 days prior to its effective date. 

This means poIicies are being written or renewed for an effective date after a map 
revision but before the revised map is available. At issue is whether the insurance agent 
and WYO compacies should use the FIRM in effkct at the time of appfication and 
presenment of pre,aium, or the ,FIRM in eEect when the cove-e becomes egective to 
determine the flood zone for rating acd for PRP eligibility. Two changes in the National 
Fiood Insuranc: Program have raised this issue. 

First, the impIemerLtation of Zone -4R in Los AngeIes and Sacmeato, Cd50mia, is 
expected to geneiate a Iarge incieve in new business appIications before the July 6, 1998 
effective dare in order to qualify for zone C or zone -499 rates. Tine innuance ageat must 
review the cVment FIRM in order to decemine the zone to properly rate the risk. Scond, 
b e  e k n k t i o n  ofthe administrative grandfa&enhg rule for Preferred Risk Policy O W )  
eEec5ve May 1,1998, will require the innrrance agent orWY0 Company to review the 
current FIRM before the policy expiration date to determine wheher the building metts 
the new PRP flood zone eligibility requirement Under the new rule, poIicies may not be 
renewed as PW's if the zone is no longer By C, or X 

Ln many cves because of the 20-dzy waiting period, &e hmance a g e ~ t  who bas the 
responsibility for compieting and rarin'g the flood application will not have the 
information  gard ding the revised F R ?  in ef5ect when the coverage becomes efiective. 
The same siruation applies to the v*riting company who generates a renewal offer 45 days 
or more pr',or to h e  policy expiration date. 

Polior Decision: 

. . 
Thercforz, Ibr the jurpose of d e t e m g  the flood zone, the qoz t  may use the F R M  in 
effect at the  time of application 2nd presentment of pre.?uum. In addinon, the RYO 
companies zzy  ,oeae,cate their PAW renewal oEer bued on the FIRM informanon 



available at that time. Please note that this procedure does not apply when determining 
whether the poIicy is af5ected by a rate increase. 
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